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Portfolio Manager Summary

« Equity markets continued to move higher during the quarter.

o In Q4 2025, RGI UK Opportunities rose +6.4%' (B share class, net of fees) vs MSCI UK IMI +6.6%.
o Strong stock selection from large positions such as UK banks and Norcros.

« Uncertainty remains but we are optimistic that the global economy will prove resilient

Market Backdrop

The final quarter began with another government shutdown in the US. Financial markets have
become increasingly impervious to the psychodrama that passes for policymaking in the US.
Investors cynically, and accurately, assumed that the deadlock would be broken in time for
lawmakers to head home for Christmas. With 900k Federal employees furloughed, several key
economic releases were either not compiled or deemed unreliable, complicating the job of the
Federal Reserve. Both the October jobs report and the consumer price inflation (CPI) data were
not collected leaving uncertainty to the trajectory of the US economy. Despite the ‘data fog, the
Federal Reserve cut rates in both October and December to take its target rate to 3.5-3.75% at
year-end. The December ‘dot-plot’, which summarises the economic expectations of each board
member, implies only one more cut in 2026. There was, however, considerable dispersion in the
views of members with several projecting no cuts and some advocating for two or more. Market
implied pricing suggests two further cuts in 2026. The prospect of an acceleration in the global
economy, alongside falling inflation and further reductions in interest rates, led to a rally in risk
assets.

As was the case in the US, politics in the UK again managed to disappoint. After what felt like a
lifetime of teasers, leaks, and scandals, Rachel Reeves, the UK Chancellor, finally delivered her
budget. About 6 budgets worth of tax rises, tax cuts, policy initiatives, and regulatory changes
were crammed into a 3-month window of pre-budget kite-flying. For weeks, the government laid
the groundwork for an increase in income taxes, making a complete U-turn on a key manifesto
pledge. This was well-received by markets. UK 10-year gilt yields reduced from circa 4.7% at the
start of October to circa 4.38% a month later. The abrupt U-turn on the U-turn (an O-turn?) sent
yields back higher. None of this was a recipe for stability and trading statements from several
companies exposed to the domestic economy suggested that consumer demand had weakened
in response to the uncertainty.

Better than expected OBR forecasts have allowed the government to kick the fiscal can down the
road. But it does feel like an opportunity lost. There was the potential to engage the electorate

in a discussion around the longer-term wisdom, or lack thereof, of allocating capital away from
more productive segments of the economy to the less productive ones, as well as the broader
issue of fiscal sustainability. While an increase in the headline rate income tax may have proven
unpopular in the short-term, it would have least demonstrated that the government is prepared
to make those sorts of choices and confront its own backbenchers.

" Fund: Midday to midday pricing. Benchmark: close-of-business to close-of-business pricing.
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The threat of fiscal dominance and its impact on inflation remains the biggest risk to the stock
market cycle. The US continues to run an unprecedented budget deficit for this stage of the
economic cycle. For the time being, however, bond markets appear to have given the US
administration the benefit of the doubt. Unfortunately, not all economies are lucky enough to
have the benefit of being the world's reserve currency.

The market saw nascent signs of a broadening out in the fourth quarter. Despite the politics,
housebuilders in both the UK and US outperformed in anticipation of lower interest rates.
Industrial cyclicals showed some signs of life and metals performed strongly. Commodities more
broadly remained under pressure with oil falling due to the prospect of increased supply. Banks
continued their outperformance while insurance plateaued as investors fretted about a decline in
pricing. Indeed, January renewals have been softer than anticipated. With a positive impulse from
fiscal policy, tentative signs of an acceleration in business investment, and lower interest rates we
expect the global economy to accelerate in 2026. Such an environment should be beneficial to
active funds.

Performance Review

The fund performed well over the quarter returning 6.4% (B share class, net of fees) versus the
index that delivered 6.6%. Financials were a significant contributor and recovery stocks had a
better quarter.

At a stock level, Standard Chartered (+27%) was the strongest contributor to performance®. The
company delivered an excellent set of third quarter figures that enabled them to lift 2025
guidance for both top-line growth and Return on Tangible Equity. Wealth solutions (+27% YoY)
and Global Banking (+23% YoY) were the standout performers but the group overall is delivering
good revenue growth and controlling costs. We think these trends will continue to into 2026 and
deliver further upside to the group’s return targets. NatWest (+25%) also produced an excellent
set of Q3 results. In contrast to Standard Chartered, the beat relative to market expectations was
driven by net interest income. The group continues to benefit from the roll-forward of the
structural hedge as well as stronger than expected lending volumes. Lloyds (+17%) benefitted
from similar trends. Despite their strong performance, we don't believe the rating of UK domestic
banks fully captures the combination of structural hedge support, capital returns, and potential
for further efficiency gains. Norcros (+28%) gained as the group'’s purchase of Scandinavian
competitor, Fibo, was passed by the Competition and Markets Authority (CMA). Interim results
were robust despite a subdued housing market and there is the potential for FY results to
surprise to the upside. The combination of strategic and operating momentum is only now
beginning to be captured in the valuation. Glencore rallied as metals prices, especially copper,
moved higher.

Marks & Spencer (-10%) was the largest detractor from performance as investors were spooked
by the management's comments that the clothing business was still seeing some residual impact
from this year's cyber-attack. We struggle to rationalise this ‘glass half-empty’ mentality when set

2 Fund: Midday to midday pricing. Benchmark: close-of-business to close-of-business pricing.
3 Source for return figures: Bloomberg. As of 31 December 2025.

3

I




RIVER
GLOBAL

o

against the very clear signs of operational momentum in the business. We used the weakness to
add to the position, and it remains one of our highest-conviction domestic cyclicals. Flutter (-16%)
fells as investors fretted over the impact of prediction markets on its US business. In the short-
term the uncertainty is likely to continue to weigh on the shares and we reduced the position.
However, over the longer term we are sceptical that prediction markets will significantly disrupt
Flutter's scale advantages. The small position in Evoke (-57%) fell as the ideologically driven UK
government raised taxes again on the UK gaming sector.

Fund Activity

e New positions were taken in GB Group and Shawbrook.
e The holdings in Glencore and M&S were increased.

« The holding in Babcock was exited.

e The holdings in Flutter and IMI were reduced.

Fund Positioning and Market Outlook

At the risk of repeating ourselves the fund remains positioned for a broadening out in economic
activity and the associated acceleration in corporate profitability. Despite the positive
performance of equities so far this year, the market has remained very narrow. Economically
sensitive sectors have generally struggled. The prospect for an industrial recovery continues to be
pushed to the right and has weighed on stocks exposed to industrial production. Similarly, after a
promising start to the year the UK housing market has slowed. We retain a significant overweight
in both areas.

Looking ahead some of the imbalances in the global economy should reduce. In the UK,
corporate and household balance sheets remain healthy, and they will benefit from those rate
cuts coming through over the next year. Economic growth, while nothing to get particularly
excited about, is still forecast by the IMF to be higher than that seen in the Eurozone during 2026.
While inflation has been elevated in the UK during 2025, this largely reflects the previous

year's policy errors, and we see no reason why it should prove structural. If, and we concede it's a
big i, the government can stop shooting itself in the foot, a period of relative political and
economic stability should help restore investor confidence. In that environment, we'd expect the
valuation gap between the domestically focused FTSE 250 and FTSE 100 to narrow.

In the US the divergence between the economic conditions of the ‘haves’ and the 'have-nots' - or
the 'K-shaped’ economy as economists have christened it — should narrow as the lagged impact of
lower monetary policy takes effect. Indeed, with mid-term elections this year President Trump is
heavily incentivised to improve the outlook for lower-income consumers. Fiscal stimulus in
Germany should begin to be apparent in the economic data and Japan's new PM looks set to
further increase government spending.

__A___
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Over the longer term the fiscal position for most of the developed remains problematic. However,
as many macro hedge funds will attest there is no magic level of debt that is the fulcrum where
fiscal ill-discipline tips into something more problematic. Indeed, the lessons from Japan over the
last thirty years is that is status quo can be sustained for a prolonged period.

o

Overall, we are optimistic that the global economy can accelerate over the next 12 months and with
valuations outside of the US reasonable provide another year of attractive returns for investors.
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IMPORTANT DISCLOSURES
IMPORTANT INFORMATION

This document has been prepared by River Global Investors LLP (“RGI"). RGI is authorised and regulated in the United Kingdom by the Financial Conduct
Authority (Firm Reference No. 453087) and is registered in England (Company No. OC317647), with its registered office at 30 Coleman Street, London
EC2R 5AL. RGI Fund Management Limited is the Authorised Corporate Director (the “ACD") of the RGI Funds ICVC and of its sub-funds, including this fund.
The ACD is authorised in the United Kingdom and regulated by the Financial Conduct Authority (FRN 146873) and has its registered office at 19 Charlotte
Square, Edinburgh, EH2 4DF.

The fund is to be considered a long term (5 years or more) investment option.

The fund uses derivatives, including Contracts for Difference (CFDs), for efficient portfolio management (EPM) and investment purposes. This may include
taking short positions. There is no guarantee that the fund will achieve the objective for which it entered into a derivative transaction, this may result in
losses for investors. Full details on EPM can be found in Appendix 2 of the RGI Funds ICVC Prospectus. The fund is exposed to credit and settlement risk
through its dealings with counterparties. If a counterparty business fails, the fund may incur losses. The use of derivatives may create leveraging, where
the net exposure to investments is greater than the Net Asset Value of the fund and could increase the volatility of the fund’s share price. This may lead to
greater losses for investors.

For further information on the fund including the specific risks and the overall risk profile of the fund, as well as the share classes within, please refer to
the RGI Funds ICVC Prospectus and the Key Investor Information Documents (KIIDs) (available on river.global).

This document is intended for use by individuals who are familiar with investment terminology. Please contact your financial adviser if you need an
explanation of the terms used.

The value of investments and any income generated may go down as well as up and is not guaranteed. An investor may not get back the amount
originally invested. Past performance is not a reliable guide to future results. Changes in exchange rates may have an adverse effect on the value, price or
income of investments. In the event a preliminary charge is levied and an investor then redeems the investment shortly after investing, they may not get
back the original amount due to the initial charges; regardless of any market movements. Tax treatment can change at any time without notice and is
beyond control of the fund. Expenses incurred by the fund that are chargeable can reduce income and restrain the capital growth of the fund. Stock
market volatility may impact the Fund's ability to trade in, or obtain accurate valuations for, securities held in the fund's portfolio. There can be no
assurance that any appreciation in value of investments will occur. There is no guarantee that the fund will achieve its objective.

The information and opinions contained in this document are subject to updating and verification and may be subject to amendment. The information
and opinions do not purport to be full or complete. No representation, warranty, or undertaking, express or limited, is given as to the accuracy or
completeness of the information or opinions contained in this document by RGI, its partners or employees. No liability is accepted by such persons for
the accuracy or completeness of any such information or opinions. As such, no reliance may be placed for any purpose on the information and opinions
contained in this document.

Please note that individual securities named in this report may be held by employees or partners of RGI or persons closely associated with them,
personally for their own accounts. The interests of clients are protected by the operation of a conflicts of interest policy and associated systems and
controls which prevent personal dealing in situations which would lead to any detriment to a client.

The information in this document has been issued and approved by RGI as a financial promotion for the purpose of section 21 of the Financial Services
and Markets Act 2000. RGI does not act for you in any way in relation to the investment and investment activity to which this document relates. In
particular, except as may otherwise be formally agreed in writing, RGI will not provide any investment services to you and/or advise you in the merits of, or
make any recommendation to you in relation to, the terms of any transaction. No representative of RGI is authorised to behave in any way which would
lead you to believe otherwise. RGl is therefore not responsible for providing you with the protections afforded to its clients and you should seek your own
independent legal, investment and tax advice as you see fit. The information contained in this document is neither an offer for sale nor a solicitation of an
offer to buy securities. This document should not be used as the basis for any investment decision.

The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property and a service mark of MSCI Inc (“MSCI") and Standard
& Poor’s, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by RGI. Neither MSCI, S&P nor any third party involved in making or
compiling the GICS or any GICS classifications makes any express or implied warranties or representations with respect to such standard or classification
(or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or classification. Without limiting any of the foregoing, in no
event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the GICS or any GICS classifications have any liability for any
direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages. Neither
MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or
representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties
of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any such data. Without limiting any of the
foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the data have any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages. No
further distribution or dissemination of the MSCI data is permitted without MSCI's express written consent.
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Contact us

To find out more about our investment
philosophy and process, or any of our funds,
please contact us on:

client.services@river.global

Or visit our website at

river.global
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